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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (10/20):
BUTTER: Grade AA closed at $1.1400. The weekly average for Grade AA is $1.1433
(+.0041).

CHEESE: Barrelsclosed at $1.0000 and blocksat $1.0200. Theweekly averagefor barrels
is $1.0000 (+.0025) and blocks, $1.0395 (-.0110).

NONFAT DRY MILK: ExtraGradeand Grade A closed at $1.0300. Theweekly average
for Extra Grade is $1.0300 (N.C.) and Grade A, $1.0300 (N.C.).

BUTTER: Buitter prices and the market tone remain generally steady. Demand for
butter continuesto outpacecurrent production, thusinventoriesarebei ng used to supplement
shortages. Although butter stocks are declining, inventory levels are running heavier than
ayear ago. Churning schedules are seasonally active. Overall butter demand is reported
tobeseasondly good. Scattered retail festureactivity isoccurring and plansfor featureactivity
during the upcoming holiday period are also occurring. Food service orders are also
seasonally active.

CHEESE: The cheese market is unsettled. The spread between current cash prices
at the CME and support prices continues to exceed the probable associated cost of salesto
CCC. Reports indicate some producers are placing new production in CCC approved
packages. Efforts continueto divert milk from cheese production, at least cheddar, to other
uses where possible. Natural movement is fairly good, especially strong for shreds and
specialty products.

FLUID MILK: Thisweek, milk production rangesfrom slightly higher in the South
and West to steady or fractionally lower inthe Northern Tier of states. Fluid milk supplies
aredtill termed astight inthe East, lighter inthe Upper Midwest, and fairly steady el sewhere.
Bottled milk salesaregenerally good, but ranging slow toimproved. Surplusmilk volumes
are lighter and more plants, particularly east of the Rockies, are having to reduce operating
schedules. Some manufacturing plants (most often cheese) are diverting al or part of their
milk to other outlets. Fluid cream sales are about steady and prices are often lower.
Condensed skim continues to be in good demand

DRY PRODUCTS: TheNDM market isfirming, but pricesarelittle changed. Some
suppliers have announced priceincreasesfor next week’ ssales. Production levelsarelight
inthe East and Central regions; heavy intheWest whereNDM stocksarelong and clearances
to CCC continue. The dry buttermilk market is steady and prices are unchanged. Little
powder is available for spot sale and production ranges from light to moderate. The dry
whey market isfirming. Pricesmoved slightly higher in some areas. Production levelsare
light. Reportshave some cheese plantsdivertingall or part of their milk to other uses. This
could further tighten dry whey availability in coming weeks. The WPC market is steady.
Product isin better balance and fewer producers are discounting prices. Demand is slow
to fair depending on end use.

CCC: During the week of October 16 - 20, CCC purchased 8,529,180 pounds of
nonfortified NDM from the West and Midwest. They also purchased 2,457,010 pounds
of Westernfortified NDM. During theweek, they reported cancellationsof previoudly offered
Western nonfortified totaling 1,279,888 pounds.

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS (DAIRY
PROGRAMS): Under thefederal milk order pricing system, thebasepricefor Class| milk
for November 2000 is $11.82. This price is derived from the advanced Class IV skim
milk pricing factor of $7.74 and the advanced butterfat pricing factor of $1.2435 per pound.
Class| differentials specific to each order are added to the base price to determinethe Class
| price. TheClass!l skim milk pricefor November is$8.44 and the Class 1 nonfat solids
priceis$0.9378 per pound. Thefollowing arethetwo-week product priceaverages: butter
$1.1337, nonfat dry milk $1.0143, cheese $1.2012, and dry whey $0.1820.

SEPTEMBER MILK PRODUCTION (NASS): Milk productioninthe20 major
states during September totaled 11.5 billion pounds, up 2.8% from production in these
samestatesin September 1999. Production per cow averaged 1,467 poundsfor September,
22 pounds (1.5%) above ayear ago. The number of cowson farmswas 7.85 million head,
98,000 head (1.3%) morethan September 1999 and 11,000 (0.1%) morethan August 2000.
The July-September quarterly production of milk for the U.S. was 41.3 hillion pounds,
4.0% above the July-September period last year.

MILK SUPPLY AND DEMAND ESTIMATES(WAOB): Themilk production
forecast is increased for 2000/01 due to higher projected cow numbers and continued
increases in output per cow. Milk prices are reduced due to increased production and
continued weakness in product prices. Class|II prices are lowered due to amore bearish
outlook for cheese prices. The higher milk production pressures butter and NDM prices,
resulting in alower forecast Class IV price. The 2000/01 all milk priceis also reduced.
(Editor’ sNote Milk price projectionsfor calendar year 2001 assume the discontinuation
of the dairy price support program on 01/01/01.)

AUGUST FLUID MILK SALES(AMS & CDFA): During August, about 4.3
billion pounds of packaged fluid milk products were sold in Federal milk order (FMO)
marketing areasand California. Thiswas1.4% lower than August 1999. Onanindividual
product basis, salesof low fat (1%) milk increased from August 1999, while salesof whole
milk, reduced fat (2%) milk, fat-free (skim) milk, and buttermilk decreased from a year
earlier. Total fluid milk salesfor the January-August 2000 period were 0.7% lower than
the same period last year. Data for 1999 have been adjusted for changes in the FMO
marketing areas dueto order consolidation and data for both years have been adjusted for
calendar composition.

FEDERAL MILK ORDER PRICE AND POOL SUMMARY (DAIRY
PROGRAMYS): During September, about 9.2 billion pounds of milk werereceived from
producers. This volume of milk is 40.9% higher than the adjusted September 1999
volume. About 3.9 billion pounds of producer milk were used in Class| products, 0.3%
higher than the previousyear. Caendar composition likely had apositiveimpact on milk
used in Class | in 2000 as compared to 1999. The al-market average Class utilizations
were; Class| —42%, Class |1 —11%, Class|I1 - 42%, and Class |1V —5%. The weighted
average statistical uniform price (blend price under old pricing system) was $12.74 per
cwt., $0.25 higher than last month, and $2.87 less than last year.

EDITOR’'SNOTE: On page 8 of thisreport - Milk Supply and Demand Estimates,
the columns in the table labeled August should be October.

****SPECIALS THIS ISSUE****

SEPTEMBER AND QUARTERLY MILK PRODUCTION (PAGE 7)
SUPPLY AND DEMAND ESTIMATES (PAGE 8)

AUGUST FLUID MILK SALES (PAGE 9)
FEDERAL MILK ORDER PRICE AND POOL SUMMARY (PAGE 10)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
OCTOBER 16 | OCTOBER 17 OCTOBER 18 OCTOBER19 | OCTOBER20 | CHANGE* | AVERAGE#
CHEESE
BARRELS $1.0000 $1.0000 $1.0000 $1.0000 $1.0000 $1.0000
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (+.0025)
40# BLOCKS $1.0450 $1.0450 $1.0425 $1.0450 $1.0200 $1.0395
(N.C) (N.C) (-.0025) (+.0025) (-.0250) (-.0250) (-.0110)
NONFAT DRY MILK
EXTRA GRADE $1.0300 $1.0300 $1.0300 $1.0300 $1.0300 $1.0300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $1.0300 $1.0300 $1.0300 $1.0300 $1.0300 $1.0300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $1.1450 | -- $1.1450 | - $1.1400 $1.1433
(N.C) (N.C) (-.0050) (-.0050) (+.0041)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM



DAIRY MARKET NEWS, OCTOBER 16 - 20, 2000

VOLUME 67, REPORT 42

CHICAGO MERCANTILE EXCHANGE

MONDAY, OCTOBER 16, 2000

CHEESE -- SALES: 5 CARSBARRELS: 1 @ $1.0225,1 @ $1.0250, 1 @ $1.0050, 1@ $1.0025, 1 @ $1.0000; BIDS UNFILLED: NONE; OFFERS UNCOVERED:
5 CARS BARRELS: 1 @ $1.0300, 2 @ $1.0500, 2 @ $1.0600; 2 CARS 40# BLOCKS @ $1.0800

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: 8 CARS GRADE AA: 4 @ $1.1450, 1 @ $1.1425, 1 @ $1.1450, 1 @ $1.1425, 1 @ $1.1450; BIDS UNFILLED: 3 CARS GRADE AA: 2 @
$1.1425, 1 @ $1.1400; OFFERS UNCOVERED: 9 CARS GRADE AA: 4 @ $1.1500, 1 @ $1.1525, 1 @ $1.1550, 1 @ $1.1575, 1 @ $1.1600, 1 @ $1.1700

TUESDAY, OCTOBER 17, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: 2 CARS BARRELS @ $0.9950; OFFERS UNCOVERED: 2 CARS BARRELS @ $1.0500; 3 CARS 40# BLOCKS:

1 @ $1.0450, 2 @ $1.0800

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, OCTOBER 18, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.0000; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.0425
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 2 CARS GRADE AA: 1 @ $1.1425, 1 @ $1.1450; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 5 CARS GRADE AA: 1 @ $1.1475,

1 @ $1.1500, 1 @ $1.1550, 2 @ $1.1600

THURSDAY, OCTOBER 19, 2000

CHEESE -- SALES: 2 CARS BARRELS: 1 @ $1.0100, 1 @ $1.0000; 1 CAR 40#BLOCKS @ $1.0450; BIDS UNFILLED: 3 CARS BARRELS @ $1.0000; OFFERS
UNCOVERED: 1 CAR BARRELS @ $1.0150; 2 CARS 40# BLOCKS: 1 @ $1.0550, 1 @ $1.0900
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, OCTOBER 20, 2000

CHEESE -- SALES: 1 CAR 40# BLOCKS @ $1.0250; BIDS UNFILLED: 3 CARS BARRELS @ $1.0000; OFFERS UNCOVERED: 4 CARS 40# BLOCKS: 1 @

$1.0200, 1 @ $1.0275, 1 @ $1.0450, 1 @ $1.0900

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 18 CARS GRADE AA: 1 @ $1.1425,1 @ $1.1400, 1 @ $1.1375,1 @ $1.1325,2 @ $1.1275, 2 @ $1.1300, 3 @ $1.1325,2 @ $1.1350,
2 @ $1.1375,2 @ $1.1400, 1 @ $1.1425; BIDS UNFILLED: 3 CARS GRADE AA: 1 @ $1.1300, 2 @ $1.1200; OFFERS UNCOVERED: 11 CARS GRADE AA: 2 @

$1.1400, 3 @ $1.1425, 3 @ $1.1450, 1 @ $1.1500, 1 @ $1.1575, 1 @ $1.1675

BUTTER MARKETS

NORTHEAST

The market tone seems somewhat steady. The bulk butter price at the CME has
beenrelatively stablefor the past coupleweeks. Someupsand downshaveoccurred,
but yesterday’s (10/16) price is only fractionally changed from the 10/2 close.
With milk supplies so tight in the Northeast, butter/powder plant operating
schedules have been lighter than expected, though still moderate. Excess cream
supplies are up slightly and easily cleared. Demand for bulk butter is holding up
quite well, particularly fresh butter. Printers are actively filling Thanksgiving
orders. However, thereis some concern about butter prices through the fall and
suppliers do not want to build too much of an inventory, just in case. Retail and
food service orders are steady to improved as retail features start and restaurant
owners prepare for the normally good November-December period. Salesof bulk
butter, f.0.b. East, are reported in arange of 2.5 - 6 cents over the CME price/
average.

CENTRAL

Thebutter pricesremain mixed, althoughthe market toneisgenerally steady. The
AA cash price at the CME has traded within a narrow range during the past few
weeksand many producersand handl ersanticipatethisto continue. Atthispoint,
cream offerings to local butter operations are reported to be holding up at good
levels. In most instances, butter operations are taking advantage of the available

cream. Butter producers report that fresh butter demand continues to outpace
current production, thusinventories continue to decline. Some scattered retail
featureactivity along with overall favorable, in comparison to past yearsat this
time, retail pricingisclearing good volumesof print butter. Midwestern producers
and handlersareal solooking at and planning for additional year-end promotions
as the holidays approach.

WEST

More contacts are discussing their positions for fall holiday needs. Feature
activity appearsto be widespread. Current demand for fresh butter isexcellent.
Buyers are having to use some stored butter to meet full trade needs. Demand
for creamisslowing sothat moreisavailablefor churning. Most contactsbelieve
that butter prices are likely to move in anarrow range for the next few weeks.
Print demand is picking up seasonally at retail and food service accounts. CME
weekly cold storage stocks have declined below 50 million pounds for the first
timesinceJanuary. Currently, they stand at 46.7 million pounds. Thiscompares
to42.4millionpoundslast year. Removalsinthelast tenweekstotal 43.9million
pounds compared to 32.4 million poundsfor the same period last year. Current
prices for bulk butter range from 4 1/2 cents under to flat market based on the
CME with various time frames and averages involved.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 39% MOISTURE
OCTOBER 14 1.1988 1.0964
5,909,451 7,647,973

NDM BUTTER DRY WHEY
1.0138 1.1221 0.1824
13,614,138 2,811,137 7,891,530

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are moderately lower on process and natural cheddar types;
unchanged on Swiss. Themarket toneisweak. Sinceearly September,
cheese prices at the CME have fallen nearly 30 cents per pound.
Distributorsand buyersarebuyingasneeded and keepingmoreorders
to normal, weekly needs. However, prices are now low enough and
holiday ordersarestarting to comeinwhich meansorder volumesmay
increase. With pricesthislow (CME levelsarethe lowest sincethird
quarter 1978) some contacts expect some price stabilization and little
downsideriskintaking on someadditional stocks. Cheeseproduction
intheEastislight assurplusmilk volumeshavebeentight during most
of September and into October. Some plants have had to cut back on
operating schedul esbecausemilk receiptsarelighter thananticipated.
Cheesestocksarereadily availablewhether fromlocal or out-of-region
producers. Aged cheddar stocks are more than adequate for current
needs. Also, the low cheddar prices CME, plants are now putting
cheddar away for next year’ s aged needs.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.0900-1.5575

Cheddar Single Daisies 1.0475-1.5075
Cheddar 40# Block 1.1900-1.3675
Process 5# L oaf 1.2075-1.3825
Process 5# Sliced 1.2275-1.4850
Muenster 1.2500-1.4575

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is unsettled to weak. Current cash prices at the
Chicago Mercantile Exchange remain well below CCC support prices.
Many traders are expecting sizeable volumes of cheese are being
packagedfor potential offeringto CCC. Most expect alargevolumeof
rejectstooccur, atleast duringtheshortterm. A few tradersthink cash
prices could rebound, to around the support price, assuming good
volumes are being purchased by CCC and perhaps a holiday cheese
salespushoccurs. For somefirms, limitedavailablelinetime, combined
withgrader availability/flexibility may limit processsalesto CCCinthe
shortterm. Someseasonal fill-inordersfromholiday gift packershave
developed. Current cheddar suppliesareampleand undergradeprices
are depressed. Swiss, blue and mozzarella supplies are tight to in
balance. Cheese production in the Midwest isfairly steady though
higher in areas where cutbacks in Southern milk shipments have
occurred. Cheeseyields areincreasing seasonally.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

WEST

Processand natural prices continueto weaken, but at amuch slower
rate. Exchange pricesare currently well below the government price
support levels. Contacts are expecting cheese to be offered to the
government storage program in the near future. Demand is not
aggressive at al at thistime. Buyers aretaking what they need, but
are not making many extra purchases. Undergrades are probably
moving better thanthetop quality cheesebased on price. Swisssales
arerated as very good. Swiss productionisslowing aslessmilk is
available. Mozzarellademandisexcellent withmost contactsassuming
that it will continuetight all fall and well into the winter season.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.1500-1.4100
Cheddar 40# Block 1.1750-1.3150
Cheddar 10# Cuts 1.3550-1.5750
Monterey Jack 10# 1.3650-1.5250

Grade A Swiss Cuts 6 - 9# 2.3000-2.5400

FOREIGN

Domestic prices are moderately lower and down for the fifth
consecutiveweek. Themarket toneand demand areimproving along
seasonal patterns. The EU’s cheese exports through June or July
(datawas mixed) were up nearly 16% from the same period last year.
Most of theincreases wereto countries other than the U.S. Cheese
outputintheEU hasincreasedto keep pacewithitsgrowing demand.
Through June, preliminary figuresshow EU cheeseoutput tobe3.156
million metric tons, up 4.8% from the same period last year.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

Process American 5# L oaf 1.1975-1.6000
Brick And/Or Muenster 5# 1.6050-1.6300
Cheddar 40# Block 1.4150-2.1150
Monterey Jack 10# 1.6325-2.1150
Blue 5# 1.7500-2.2000
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.4800-2.2150
Grade A Swiss Cuts 6 - 9# 2.0000-2.6850

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue . 2.6400-3.1400 : 1.3925-2.8875*
Gorgonzola : 3.2400-5.9400 : 1.9475-2.4900*
Parmesan (ltaly) TFEWR : 2.8075-2.8325*
Romano (Italy) : 2.1000-2.5400 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4075-1.6775*
Romano (Cows Milk) : -0- . 2.5825-4.7575*
Sardo Romano (Argentine) . 2.6500-3.2900 : -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarl sberg-(Brand) : 2.7400-3.3100 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large : 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES OCTOBER 16 - 20, 2000

BARRELS* $.9975 - 1.0125 (NOMINAL)
($.0075) (-.0275)

40# BLOCKS $1.0425 - 1.1000 (NOMINAL)

(-$.0075) (-.0350)
() Change from previous week. * If steel, barrel returned.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

10/16/00 15,457 : 141,395
10/01/00 18,028 : 142,438
CHANGE -2,571 @ -1,043
% CHANGE -14 -1



DAIRY MARKET NEWS, OCTOBER 16 - 20, 2000

VOLUME 67, REPORT 42

FLUID MILK AND CREAM

EAST

Regional Milk Market Administratorsannouncedthefoll owing, September
2000uniformprices: Northeast $13.63, Mideast $12.53, Southeast $14.16,
Florida$15.59, andWesternNew Y ork (astateorder) $13.53at thebasecities/
countiesintheorders. (FortheNortheast, Mideast, andWesternNew Y ork
orders, statistical uniformpricesarereported.) During September, milk
productioninthe20major statestotaled 11.5billion pounds, up 2.8%from
September 1999. Thefoll owing arethe September to September changesfor
selectedstates: Virginia-2.6%, New'Y ork-0.3%, Texas+0.5%, Pennsylvania
+0.8%, Vermont +2.3%, K entucky +2.4%and Florida+5.0%. Milk output
duringthefirstninemonthsof 2000wasup4.0%fromthesameperiodin1999.
Milk productionissteady toslightly higherinmost areasof theEast. More
noticeabl egai nsinthemilk flowwerereportedintheSouthCentral areas. Fluid
milk suppliesarestill reportedastight, but adequatefor Class| needs. This
week, bottledmilk saleswerenotedassteady atfairtogoodlevels. InFlorida,
somebottlersover orderedandarecancelingafew!oads. Also, milderweather
inFloridaishel pingmilk output toreboundslightly. Consequently,imports
thisweek totaled 1021 0ads. Thiscomparesto 167 |astyear anddatafor | ast
weekwasnotavail abl eatthetimeof thisreport. Handl ersinother Southeastern
statesimported 991 oadsthi sweek which comparesto 891 oads|ast week and
35ayearago. IntheNortheast, themilk flowismostly steady andapproaching
thelow point in the annual cycle. Surplus milk volumesare light and
manufacturing plantsareadj usting operationsaccordingly. Butter/powder
plantsaremakinglittleornoNDM and movingtheskimascondensed. The
condensedskimmarketisfirmandpriceshavemovedhigher asdemandremains
goodandofferingsbarely abletomeet needs. Few spot salesarebeingreported
becauseof thetight supply. Thefluidcreammarketislittlechanged. Prices
areoftenlower astheaveragebutter priceattheCMEwasdownlastweek and
multiplesarelower at theupper end of theranges. Offeringsarefairly well
balancedwithdemand. | cecreamproductionisspotty and makersaretaking
contractedvolumesandfew spotloads. Creamcheeseoutputismostly steady.
Churningactivityislighttomoderateand excesscreamofferings, when
available, areeasily cleared.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.4582-1.5949

DELIVERED EQUIVALENT ATLANTA - 1.4582-1.5949 M 1.5151-1.5379
F.O.B. PRODUCING PLANTS: U PPER MIDWEST - 1.5151-1.5835

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- 1.0700-1.1500

NORTHEAST- CLASS 1] - SPOT PRICES - .8900-1.0100
MIDWEST
SPOT SHIPMENTS: LOADS
OCTOBER 13 - 19, 2000 21
PREVIOUS WEEK 21
COMPARABLE WEEK IN 1999 39

DESTINATIONS: TENNESSEE 21

Classl demandisirregular,overall about steady, but showingtheusual signs
of increases from promotions and slower the week after promotions.
Manufacturingmilk demandisoftenlighter, withbestinterestfrommozzarella
andnon-cheddar producerswherecheesesal esareal sobetter thancheddar.
Effortsarebeingmadetominimizecheeseproduction, particul arly cheddar,
by divertingmilktoother useswherepl antcapacity allows. Spotmanufacturing
milk prices, onalighttest, rangefrom$1.75t02.00over class. Someslowdown
ininterstatemilk demandisoccurringfrompeak | evel sof aboutamonthago.
A total of 21 1oadsof Wisconsinmilk aredirect shippedtoMissouri, 21to
Tennessee, 12toK entucky and4toMichiganand pooledunder other federal
orders. Shipmentstothe Southeast from other upper Midwestern states
continuebut volumesseemto beeasinglower. Cream demandiseasing
somewhat and multiplesare moving lower. Estimated September milk
productioninsel ected Midwesternstatescomparedwith September 1999is:
Wisconsin1.893billionpounds, up38millionpounds(2.0%); Minnesota731

millionpounds,down3millionpounds(0.4%); Michigan462millionpounds,
up 18millionpounds(4.1%), andlowa312millionpounds, anincreaseof 11
millionpounds(3.7%). Inthesefour states, only Michiganhad morecowsthan
ayear earlier. Indiana, at 203 million pounds, continuestoleadthecountry
withthelargest percentageincreaseinmilk productionover thepreviousyear
with18.0%. Dairy selloutsarecontinuingat aseasonal ly heavy ratewithmany
handlersexpectingthat trendto continueduetolow milk prices. Thefall
harvestiscontinuingthoughsomeproducersarestill lettingmother nature
reducecornmoisturelevelsbeforeshelling.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
OCT 12-18 PREVIOUS YEAR
SLAUGHTER COWS $35.00- 40.00  $ 34.50- 40.00
REPLACEMENT HEIFER CALVES $330.00-430.00 $245.00-350.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

OCT 12- 18 PREVIOUS YEAR
SLAUGHTER COWS $3250- 4450  $31.00- 4325
WEST

U.S. milk productionforthethird quarter of 2000total s41.3billionpounds,
anincreaseof 4.0%fromthesamequarterin1999. Cumulativeoutputforthe
first ninemonthsof theyear is3.9% higher thanthesame periodin 1999.
Quarterly output for selected Westernstatescomparedtoayear earlierisas
follows: Arizona+5.1%, California+5.5%, Colorado+14.1%, |daho+11.6%,
New Mexico+12.7%, Oregon+1.2%, Utah +8.7%, Washington +0.5%. For
themonth of September, U.S. outputis2.8% higher than September 1999.
CownumbersinthefiveWesternstatesareup 122,000head. Productionper
cowwasnegativeforboth Arizonaand California. Arizonawasdown1.9%
andCaliforniawasoff 1.5%. Theweather stressformAugust carriedoverinto
September, augmentedby oneadditional hotweekinSeptember. M oderate
weather conditionsinCaliforniahaveledtosteady toslightly increasingmilk
productioninthestate. Temperaturesarecurrently very goodfor milk cow
comfortandconditionshavebeendry. Therearesomeconcernsoverimpact
that therainfall acoupl eof weeksago causedthealfalfacrops. Higher quality
alfalfapricesareslightly higher. Milk suppliesinthestatearesai dtobetight
withcompetitiongood. Class1usageismostly steady. Creammultiplesare
runningfrom 118to 128 FOB withthehigher goingfor highfatitemsandthe
lower multiplesgoingfor butter. Milk productionisreboundingin Arizona.
Weather conditionsarecool erandprovidingabetter environmentfor cowsto
producemilk. Suppliesarebeingprocessedlocally. Producersinthestateare
buyingmorecowstoaddtomilking herds. MilkisalsoincreasinginNew
Mexico. Milkisbeinghandledlocally by processors. Favorableweatherthere
isalsothenorm. Therainsdidnotaffect cow | otstoany great extent. Haying
wasinterruptedby rainfall lastweek andquality wasaffected. Thesixthcutting
of alfalfaisbeingcompletedinthesouth. Alfalfapricesareslightly higher.
Producers continueto add cowsto herdsin the state. Very good milk
productionweatherisnotedinthePacificNorthwest. Milkreportsgenerally
rangefromsteady todownslightly. Thecornsilageharvestiscompletedwith
yieldsexcellentandquality anticipatedtobevery good. Somehay growers
arefinishinguptheirlast cuttingof hay. Dryingconditionsarevery slow at
thistimeof theyear and scattered shower activity isfurther delayingthe
completionof thefinal cutting. Hay stocksareexpectedtobebarely adequate
andpriceshaveafirmundertone. Wholeherdsell offsarebecomingmore
commonintheregionandinthenorthernMountainregion. Dairy producers
fromldahoarebuyingentireherdsfromthenei ghboringstatesandarepaying
from$1250-1450for all themilk animal sfromtoptobottom. Herdsarebeing
soldasthefinancial stressincreasesandproducersseenorelief insight. Some
areholdingontoheiferswiththehopeof comingbackintomilkinglater when
they hopemilk pricesmay bemorereasonable. Fall fieldworkisbasically
completedandthecurrentregular rainfall isvery welcome. Fall seededgrain
isnowingenerally goodshapeandtheal falfaacreagewill beabletowinter over
withlesschanceof winterkill. Milk suppliesaretighteningintheregion. Some
plantsarenow downtoafiveday operation. Someplantsarel ookingtobuy
increasingvolumesof outsidemilk withlimited success. Withthesell offsthat
areoccurring, manufacturingoperationsareattemptingtorecruitadditional
milk supplies. Somearesuccessful andothersarenot havingmuchluck with
thisendeavor.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except California manufacturing plants, were released 10/19/00 and represent FOB Central and Western production areas. Prices
represent CL/TL quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL

Prices are unchanged to higher on a steady market. Some milk is being diverted
away from cheese and into NDM dryers due to the lower than anticipated cheese
prices. Production is unchanged to higher with most producers comfortable
with current supplies. Offerings continue into government programs, aleviating
excess product. Demand is fair to good with Grade A product clearing the best.
Movement is occurring into blends, cheese and export markets. High heat
demand is strong. Producers continue to generate supplies on an as needed basis
with limited availability for spot shipments. Mostly prices for report 42 in 1999
were 1.0300 - 1.0550.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: 1.0100 - 1.0400 MOSTLY: 1.0150 - 1.0250

DRY BUTTERMILK - CENTRAL

Prices are unchanged and nominal on a steady to firm market. Buttermilk
supplies remain very tight. Offerings are next to nil with some aged product
trading at the average. Buttermilk product is reportedly available at varying
protein levels. Warm temperatures are encouraging steady ice cream demand
and good movement of condensed buttermilk. Churning activity is up in
anticipation of increased demands for butter. However, plants are not
expecting changes in the buttermilk supply for at least a month. Prices for
report 42 in 1999 were .7700 - .8500.

BUTTERMILK: .9825 - 1.0300

DRY WHEY - CENTRAL

Prices are unchanged to higher on a firm market. Producers are more confident
with their supplies, encouraging prices higher. Demand is mostly fair to
somewhat improved over last week with continued movement into export
markets. Production is steady to dightly lower as producers divert milk away
from cheese plants in an attempt to reduce cheese supplies. While the solid
content in whey is generaly higher, condensed availability is down. Domestic
buyers are somewhat surprised by the firmer market, indicating that hand-to-
mouth purchases may be over for the short-term. Mostly prices for report 42
in 1999 were .1850 - .1950.

NONHY GROSCOPIC:
ANIMAL FEED WHEY - CENTRAL

1750 - .1850 MOSTLY: .1775-.1825

Prices are higher on milk replacer and unchanged on the balance of items. Milk
replacer prices are moving higher with the Extra Grade whey market. Supplies
are mostly in balance for the light to fair demand. Roller ground is moving
steadily into hog markets. Demand is unchanged to somewhat improved with
an increase in inquiries noted. Delactose production is somewhat short of
demand as supplies tighten for the holiday process cheese interest. Movement
into feed markets is generally unchanged. Prices are mixed on lean hogs and
higher on early weaned pigs. The North Central veal market is steady to weak
on light offerings. Prices on milk replacer, roller ground and delactose for report
42 in 1999 were respectively: .1300 - .1850; .1775 - .2100; .2600 - .3150.

MILK REPLACER: .1450 - .1650
ROLLER GROUND: .1600 - .1825
DELACTOSE (Min. 20% protein): .3750 - .4000

LACTOSE - CENTRAL AND WEST

Prices remain unchanged on a steady market. Fourth quarter contracts are
generally finalized. Prices are not anticipated to change during the quarter.
Some producers are having difficulty moving product at the average and
continue to sell at a discount. Other plants are short of needs and moving
product at premiums. Off grade and aged product is available for the light
interest. Production is unchanged to dightly lower as some plants divert milk
away from cheese, reducing available condensed whey supplies. Inquiries are
heavy from some Asian markets. Demand remains best on the higher mesh
sizes. Mostly prices for report 42 in 1999 were .1900 - .2000.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .1450 - .2100 MOSTLY: .1600 - .1700

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged to lower on a mostly steady market. Producers are in better
balance and less discounting is noted. Some buyers continue to await further
price declines before purchasing loads beyond contractual commitments.
Producers are generally comfortable at prices slightly above and below the
average, indicating some stability to the market. Current production resale
product reported last week has generally cleared the market. Production is
unchanged to somewhat lower due to plant problems and a decreased availability
of condensed whey as milk is diverted away from some cheese plants. Demand
is dow into feed markets, steady into the food sector and generally good on
exports. Some producers are unable to meet regular commitments and are
shorting their customer needs. Aged MPC is a competitive substitute for WPC.
Condensed WPC is clearing well with some high protein plants able to pick up
additional loads when needed. Mostly prices for report 42 in 1999 were .4300
- .4600.

EXTRA GRADE 34% PROTEIN:  .7000 - .7525 MOSTLY: .7275 - .7375
NONFAT DRY MILK - WEST

Prices are unchanged for low/medium heat nonfat dry milk. The market
undertone continues to be underpinned by offerings to the support program.
Product is available from most sources in the region. Drying is increasing at
some plants with expectations that more milk will be shifting from cheese to
butter/powder production due to price considerations. Milk levels are often at
the lower end of seasond production patterns and expected to begin to increase.
Output is generally above year ago levels across the region. Stocks vary, but
are in excess of current trade needs. Prices are higher on the bottom of the high
heat range. Buying interest is increasing seasonally. Supplies are available as
more is being made to fill seasona spot and contract orders. For the week of
October 9 - 13, net CCC purchases totaled 9.5 million pounds of nonfortified
NDM from Western and Midwestern suppliers and 0.9 million pounds of
fortified NDM from the West.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:
HIGHHEAT:

.9900 - 1.0225 MOSTLY: 1.0000 - 1.0150
1.0300 - 1.0750
DRY BUTTERMILK - WEST

Prices for dry buttermilk are unchanged and the market tone is steady to dightly
firm. The prices are at near nominal levels. The limiting factor in the market
is the lack of supplies available for sale. Spot offerings are very limited.
Contract commitments continue to be pushed back as producers do not have
enough supplies to fill orders. Butter churning is increasing and more buttermilk
is said to be entering the dryers. Dryer time is available. Stocks are limited and
mainly committed.

BUTTERMILK: .9400 - .9900 MOSTLY': .9400 - .9600

DRY WHEY - WEST

The Western whey market is generally steady. A few weeks ago the market
undertone appeared to be weaker. That has now changed to a steadier tone.
Western stocks are in somewhat better shape. Competitor markets in the
Central and Eastern regions are in much better shape with stocks ranging from
balanced to tight. These markets are having a positive influence on Western
markets. Domestic sales are about steady at good levels. Few new export orders
are evident and currency issues continue to negatively impact sales potential.
Production ranges from steady to lighter.

NONHYGROSCOPIC: .1675-.1950 MOSTLY: .1800 - .1875
CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING  PRICE POUNDS

October 13 $1.0100 11,029,725
October 6 $1.0117 11,378,643

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o.b. Cdifornia manufacturing plants. Prices for both periods were influenced
by effects of long-term contract sales. Compiled by Dairy Marketing Branch,
California Department of Food and Agriculture.




DAIRY MARKET NEWS, OCTOBER 16 - 20, 2000

VOLUME 67, REPORT 42

NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantitiesin 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesaregenerally unchangedthi sweek, buttherehavebeenpriceincreases
announcedby several plantsintheEast and shouldgointoeffect on October
20. Becauseof thelimited number of spot sal es, theNortheast pricesare
nominal. Productionlevelsarelight. Easternplantsthatareabletodry are
doingsoonly afew daysaweek, if that often. Mostareclearingtheir skim
ascondensedandhavenoskimlefttodry. Thedryingthatisbeingdone
istomeet contractsandoftenhighheat. ProducersareimportingNDM from
theWesttosupplementtheirownstocks. Thisishasically what prompted
thepriceincreaseannouncements. L ocal producersmovedtheir pricesup
tothedeliveredpricesof WesternNDM . M ost butter/powder plantsinthe
East areseeinglimited milk receipts, but surplusmilk volumesareexpected
toincreaseincomingweeks.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0400 - 1.0800 MOSTLY': 1.0400 - 1.0450

HIGH HEAT: 1.0900 - 1.1000 MOSTLY: 1.0900 - 1.0950
DELVD SOUTHEAST:
ALL HEATS: 1.0400 - 1.1100

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesremainnominal andareunchanged. M ost Easternproducershave
little or no powder on hand to offer on the spot market. Infact, some
producersareputtinguppowder for other producerswhentheir schedules
allow. Mostdry buttermilk sal esareresal esthroughtraders, but avail ability
inother regionsof thecountryisalsotight. Productionlevelsarelimited
by theamount of churningthatistaking placeandthecontinued decent
demandfor condensed buttermilk.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.9600 - .9800
.9700 - 1.0000

DRY WHOLE MILK - NATIONAL

Pricesareunchanged. However, af ewfractional changes, higher, withinthe
rangewerereported. Themarkettoneisunchanged. Demandissteady with
littlespot activity noted. Productionlevel sarelighter east of theRockies
wheresurplusmilk suppliesaretight. Someproducersareonly abletorun
twoorthreedaysaweek. Plant stocksareclosely balanced.

F.0.B. PRODUCING PLANT:

1.2075 - 1.3200

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesaremostly steady intheEast. However, themarkettoneisveryfirm
asmost Easternproducershavelittleor noproducttooffer forthenextfour
tosixweeks. Someoperations' outputiscommittedthroughtheendof the
year. Production |levelsare very light due to the tight milk supply.
UnconfirmedreportshaveacoupleEasternplantsdivertingtheir milk to
other uses. Other plant contactsreport cutting back aday or moreontheir
operations. Thislossof productionisgivingstrengthtothemarketand| ocal
producersarenotdiscounting pricesat thistime. Tradersandproducesalike
reportgettingmoreinquirieslookingfordry whey. Evensomefeedstocks
thatwereavailableandhardtomovearebeing heldwithgrowingconfidence.

F.O.B. NORTHEAST: EXTRA GRADE .1800 - .1950
USPH GRADE A .1900 - .2050
DELVD SOUTHEAST: .2100 - .2250

EVAPORATED MILK - NATIONAL

Pricesandthemarkettoneareunchanged. Demandremainssteady and
continuestocenter aroundreplacement needs, but someimprovement has
beennotedasretail ersanti ci pate Thanksgivingandyear-endholiday needs.
Producer stocksareadequatefor currentand projected needs. Production
levelsarelower asmilk suppliestighten, but Class Il milk pricesare
expectedtodropinthenextfew monthswhichshouldhaveanimpacton
productionlevel sandthereplenishingof inventoriesafter theholidays.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.

CITIES $20.00 - 33.00
Excluding promotional and other sales allowances. Included new price announcements.

CASEIN - NATIONAL

Caseinmarketsand pricesremainfirm. Domesticbuyerscontinuetoreport
that additional spotavailabilityislimited, butforthemost part, they are
gettingtheir contractedvolumes. Somerecentdel aysinrennetdeliveriesare
beingreported. Thesedel ayshavesomerennetbuyersquestioningdelivery
of their contractedvolumes. ProductionintheOceaniaregioncontinuesto
build seasonally. Contracted volumesarebeing shipped asschedul ed,
althoughadditional,uncommittedavailabilityisstill unclear.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESARE FOREDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.
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DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2000 THROUGH OCTOBER 13, 2000
WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK - 12,750 MT (28,108,650 LBS)

CHEESE -
This program-year’s allocation is filled.

3,030 MT (6,679,938 LBS)

Allocations for the DEIP year beginning July 1, 2000: Nonfat dry milk - 68,201 MT;
Cheese - 3,030 MT; Butterfat - 21,097 MT.
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SEPTEMBER MILK PRODUCTION

Milk production in the 20 major states during September totaled 11.5 billion pounds, up 2.8 percent from production in these same states in September 1999. The August
revision represented a decrease of 0.3 percent or 32 million pounds from last month’s preliminary production estimate. Production per cow in the 20 major states
averaged 1,467 pounds for September, 22 pounds above September 1999. The number of cows on farms in the 20 major states was 7.85 million head, 98,000 head more
than September 1999 and 11,000 head more than August 2000. The July - September quarterly production of milk for the U.S. was 41.3 billion pounds, 4.0 percent above
the July - September period last year. The average number of milk cowsin the U.S. during July - September quarter was 9.25 million head, 81,000 head more than the same
period last year.

MILK COWS 1/ 2/ MILK PRODUCTION 1/ 3/
SEPTEMBER JULY-SEPTEMBER SEPTEMBER JULY-SEPTEMBER
STATE % CHANGE % CHANGE
1999 2000 1999 2000 2000 FROM 1999 2000 FROM 1999
THOUSANDS MILLION LBS. PERCENT MILLION LBS. PERCENT

AL c Cc 27 25 c Cc 72 7.7
AK c c 1.0 0.9 c Cc 3.28 5.7
AZ 135 140 135 140 213 1.9 674 5.1
AR - - 42 42 c Cc 120 -1.6
CA 1,476 1,539 1,472 1,533 2,593 2.7 8,063 5.5
co - - 83 89 C C 495 14.1
CcT - - 28 26 c c 117 7.1
DE c C 11.0 11.0 c - 42.7 4.1
FL 157 157 158 157 168 5.0 533 3.7
GA - - 88 87 c c 320 2.2
HI - - 8.6 8.0 - - 30.4 0.3
ID 325 356 324 355 612 10.7 1,893 11.6
IL 121 120 121 120 162 3.2 502 6.4
IN 135 150 136 151 203 18.0 636 20.2
1A 216 215 216 215 312 3.7 968 6.1
KS - - 86 89 c C 350 7.7
KY 132 132 132 132 130 2.4 400 3.6
LA - - 61 57 c c 143 -1.4
ME - - 41 40 C c 169 2.3
MD - - 85 83 c Cc 325 2.1
MA . - 24 22 c Cc 97 6.7
Ml 299 303 303 301 462 4.1 1,430 3.2

MN 550 530 548 532 731 0.4 2,270
MS - - 37 35 c C 112 -1.8
MO 157 153 157 153 165 1.9 524 9.4
MT - - 18 18 c c 78 2.6
NE - - 74 76 - - 318 13.2

NV - - 25 25 c Cc 128
NH - - 19 18 - - 76 3.8
NJ - - 17 16 C c 65 4.4
NM 235 258 235 255 428 13.5 1,305 12.7
NY 702 690 702 690 966 0.3 3,001 0.4
NC - - 73 71 c c 282 2.4
ND - - 48 51 - - 188 11.9
OH 259 264 259 263 375 3.3 1,146 2.7
OK - - 92 91 c Cc 319 8.5
OR . - 89 90 c Cc 428 1.2
PA 616 619 615 619 879 0.8 2,727 2.1
RI - - 2.0 1.8 c c 7.1 7.8
sc - - 23 22 c C 85 7.6
SD - - 102 102 - - 413 10.1

TN - - 95 94 c c 320
TX 346 346 346 347 301 0.5 1,229 3.1
uT - - 93 98 c Cc 448 8.7
VT 160 160 160 160 226 2.3 695 2.4
VA 121 120 121 120 149 2.6 451 0.2
WA 247 247 248 247 457 0.2 1,421 0.5
WY, - - 18 17 - - 64 3.0
Wi 1,364 1,352 1,366 1,351 1,893 2.0 5,845 2.1
wY . - 6.0 55 Cc C 19.3 8.1

22 STATE
TOTAL 7,753 7,851 C - 11,515 2.8 - -

U.S. 4/ 5/ - - 9,171 9,252 C C 41,348 4.0

Y Preliminary. 2/ Includes dry cows, excludes heifers not yet fresh. 3/ Excludes milk sucked by calves. 4/ Includes states for which individual monthly estimates are not available. 5 Milk cowvs
will not add due to rounding.
SOURCE: "Milk Production," Da 1-1 (10-00), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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MILK SUPPLY AND DEMAND ESTIMATES*

The milk production forecast isincreased for 2000/01 due to higher projected cow numbers and continued increasesin output per cow. Milk pricesare
reduced due to increased production and continued weeknessin product prices. Classllil pricesarelowered due to amore beerish outlook for cheese prices.
The higher milk production pressures butter and NDM prices, resulting in alower forecast

Class1V price. The2000/01 al milk priceisaso reduced.

Editor'sNote Milk price projectionsfor caendar year 2001 assume the discontinuation of the dairy price support program on 01/01/01.

ltem 1998/99 1999/00 Projection 1/ 2000/01 Projection 1/
J September | August September | August
SUPRLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 5.8 74 74 75 8.6
PRODUCTION 161.2 167.0 167.4 167.8 1689
FARM USE 14 13 13 13 13
MARKETINGS 159.8 165.7 166.0 166.5 167.6
IMPORTS 2/ 48 44 4.7 39 42
TOTAL COMMERCIAL SUPPLY 2/ 1705 1776 178.1 1779 1804
USE
COMMERCIAL USE 2/ ¥ 162.8 169.3 168.8 170.7 172.8
ENDING COMMERCIAL STOCKS 2/ 74 75 86 6.8 72
CCCNET REMOVALS
MILKFAT BASIS 4/ 0.3 0.8 0.8 04 05
SKIM SOLIDSBASIS 4/ 54 84 85 31 45
DOLLARSPER CWT.
MILK PRICES Y
BASIC FORMULA/CLASSIII PRICE &/ 14.04 9.90-10.10 9.99 10.15-11.15 9.65-10.45
CLASSIV 7/ NA 11.35-11.65 1151 10.70-11.90 10351135
ALL MILK & 1538 1250-12.70 1262 11.90-12.90 11.60-12.40

MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/

BUTTER 1 n 1 15 12
CHEESE 6 17 17 6 10
NONFAT DRY MILK 449 685 690 260 375
DRY WHOLE MILK 1 4 A4 0 3
QUARTERLY 9/ ANNUAL 9/
2000V | 20011 2001 11 2000 2001
BILLION POUNDS
MILK PRODUCTION 413 429 436 1682 1687
DOLLARSPER CWT.
ALL MILK PRICES 8/ 12801320 11451215  1070-1170 12351245 11651255
CLASSIII PRICE 5/ &/ 9901030 9501020 9301030  9.90-1000 10.00-10.90
CLASSIV PRICE 57/ 11651205 9901060 9601060 11551165 1035-11.25

NOTE: Totals may not add due to rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Indudes commerdd exports
4/ Includes products exported under Dairy Export Incentive Program. 5/ Projectionsindicate arange of the average for the quarter or year. 6/ Basic
Formula Price (BFP) through December 31, 1999; Federal milk order Class 111 price beginning January 1, 2000. 7/ Federad milk order
Class|V price. 8/ Milk of average fat test. Does not reflect any deductions from producers as authorized by legislation. 9/ Cdendar year begsprojection.
* The World Agricultural Supply and Demand Estimates were approved by the Interagency Commodity Estimates Committee. The membersfor Dairy
are: Shayle Shagam, Chairperson, WAOB; John Mengel, AMS; Authur Coffing, FAS; James Miller, ERS; and Daniel Colacicco, FSA.

SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-367, World Agricultural Outlook Board, USDA, October 12, 2000.
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AUGUST FLUID MILK SALES

During August, about 4.3 billion pounds of packaged fluid milk products were sold in Federd milk order (FMO) marketing areas and Cdifornia.
Thiswas 1.4 percent lower than August 1999. On anindividual product basis, sales of low fat (1%) milk increased from August 1999, while sales
of whole milk, reduced fat (2%) milk, fat-free (skim) milk, and buttermilk decreased from ayear earlier. Total fluid milk salesfor the January -
August 2000 period were 0.7 percent lower than the same period last year. Datafor 1999 have been adjusted for changes in the FM O marketing
areas due to order consolidation (see 2/ below) and data for both years have been adjusted for calendar composition.

Editor’s Note: For someindividual marketing areas, the datafor 1999 are largely estimated due to Federal milk order consolidation.
See www.ams.usda.gov/dairy/mmos.htmfor this data for January -July.

PACKAGED SALESOF FLUID MILK PRODUCTSIN MARKETING AREAS DEFINED BY
FEDERAL MILK ORDERS AND CALIFORNIA, AUGUST 2000, WITH COMPARISONS1/

Sales Change from: 3/
Product Name/ i
Marketing Area (Order Number) 2/ Aug Year to date Prs\g:rus Year to Date
Mil.lbs Percent
Whole Milk 4/ 1,577 12,218 -0.2 13
Reduced Fat Milk (2%) 1,385 10,755 -1.2 -1.0
Low Fat Milk (1%) 5/ 639 5,349 45 32
Fat-Free Milk (Skim) 657 5,271 -7.8 -7.6
Buttermilk 50 390 -1.2 14
Total Fluid Milk Products 2/ 4,314 34,046 -14 -0.7
Northeast (001) 798 6,460 -0.6 -0.1
Appalachian (005) 314 2,372 -3.1 -1.5
Southeast (007) 423 3,266 0.2 -0.6
Florida (006) 233 1,863 0.6 0.9
Mideast (033) 544 4,375 -34 -1.2
Upper Midwest (030) 361 2,877 1.0 15
Central (032) 393 3,036 -1.7 -25
Southwest (126) 363 2,736 0.6 -0.5
Ariz.-Las Vegas/Western (131/135) 6/ 178 1,382 -0.5 -0.6
Pacific Northwest (124) 176 1,423 -35 -2.2
California (---) 532 4,255 -25 0.2

1/ These figures are representative of the consumption of fluid milk productsin Federal milk order marketing areas
and California, and represent approximately 93 percent of total fluid milk salesin the United States. 2/ Sdesby
product arefor all marketing areas combined. Individual marketing areadataisfor total fluid milk products. Total

fluid milk products include plain, flavored, and miscellaneous whole milk products, plain, flavored, and

miscellaneous reduced fat, low fat, and fat-free milk products, eggnog, and buttermilk. 3 Foral marketing areas
combined, datafor 1999 have been estimated based on the change in popul ation within Federal milk order marketing
areas that has occurred as aresult of the new consolidated marketing areasthat cameinto effect in January 2000. For
individual marketing areas, 1999 data are the simple summation of the datafor the orders that were consolidated.
For those ordersthat also include partial marketing area changes or the addition of unregulated areq, thefiguresfor
the previous year were adjusted for these marketing area changes, mainly based on population. Percent changesare
based on this estimated 1999 data. Percent changes also have been adjusted for calendar composition, including the
extraday in February 2000. 4/ Includes flavored whole milk. 5/ Includesflavored fat-reduced milk. & Thedatafor
these markets have been combined for reporting purposes.

SOURCE: Monthly summaries of Federal Milk Order Market Statistics, AMS, USDA, and California Dairy Information Bulletin, California
Agricultural Statistics Service and Milk Stabilization Branch.
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FEDERAL MILK ORDER PRICE AND POOL SUMMARY, SEPTEMBER

HIGHLIGHTS. Handler reports of receipts and utilization under the Federal milk order system for September have been filed and tabulated. Combined totals for the 11 consolidated orders are being released.

During September, about 9.2 hillion pounds of milk were received from producers. This volume of milk is40.9 percent higher than the adjusted September 1999 volume. About 3.9 billion pounds of producer
milk were used in Class | products, 0.3 percent higher than the previous year. Calendar composition likely had a positive impact on milk used in Class| in 2000 as compared to 1999. The all-market average Class
utilization percentages were; Class| —42, Class |l — 11, Class|I1 - 42, and Class 1V — 5. The weighted average statistical uniform price (blend price under old pricing system) was $12.74 per cwt., $0.25 higher
than last month, and $2.87 less than last year.

PRICE AND POOL STATISTICS FOR FEDERAL MILK ORDER MARKETING AREAS FOR THE MONTH OF SEPTEMBER 2000
RECEIPTS OF UTILIZATION OF PRODUCER UTILIZATION OF PRODUCER
PRODUCER MILK MILK IN CLASS | MILK IN OTHER CLASSES | UNIFORM
CHANGE CHANGE PRICE 3/
FEDERAL M'LilgEiD'i/R MARKETING NCL’JRMDE';EER TOTAL | FROMPREV. | TOTAL FROM PREV. | PERCENT C"ﬁss C"Iﬁss C"ICSS
= YEAR 2/ YEAR 2/

MIL. $PER

LBS. PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 1,835.3 -30 903.9 13 49 18 29 4 13.63
Appalachian (Charlotte) 005 469.0 -34 357.9 -6.2 76 15 4 5 14.41
Southeast (Atlanta) 007 563.4 6.7 405.3 -05 72 11 14 3 14.16
Florida (Tampa) 006 203.8 12 186.8 3.4 91 6 2 1 15.59
Mideast (Cleveland) 033 1,259.4 375 577.6 -04 46 16 34 4 12.53
Upper Midwest (Chicago) 030 1,708.0 156.6 345.0 -16.0 20 3 76 1 11.46
Central (Kansas City) 032 1,331.8 172.8 418.0 26.0 31 7 59 3 11.97
Southwest (Dallas) 126 681.9 43.9 335.0 0.3 49 10 35 6 13.28
Avrizona-Las Vegas (Phoenix) 131 229.4 227 79.6 -35 35 7 43 15 12.32
Western (Sdlt Lake City) 135 290.9 63.5 85.5 2.4 29 11 58 2 11.94
Pacific Northwest (Settle) 124 598.4 213 180.8 1.1 30 6 36 28 12.11
ALL MARKET AVERAGE OR TOTAL 4/ 9,171.3 40.9 3,875.3 0.3 42 11 42 5 12.74

1/ Namesin parentheses are principal pricing points of markets.

2/ Previous year figures are the smple summation of the datafor the ordersthat were consolidated. For those ordersthat also include partial marketing area changes or the addition of unregulated
area, the figures for the previous year were adjusted for these changes; in some cases these adjustments are based on estimated data. No adjustments to previous year figures were made for handler
regulation shifts that result from other than marketing area changes. Also in September 1999, there were significant volumes of milk not pooled due to disadvantageous price relationships.

3/ Statistical uniform price for component pricing orders (Class 111 price plus producer price differential). For other orders, uniform skim milk price times 0.965 plus uniform butterfat price
times 3.5.

4/ Due to a disadvantageous rel ationship between class prices and the location adjusted statistical uniform (blend) price in some markets, handlers elected not to pool milk that normally would
have been associated with these markets.



DAIRY MARKET NEWS, OCTOBER 16 - 20 2000

-11-

VOLUME 67, REPORT 42

CCC PURCHASES Ol

F_DAIRY PRODUCTS

FOR THE WEEK OF OCTOBER 16 - 20, 2000 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL : CONTRACT ADJUSTED SINCE :  SAME PERIOD PERIOD ENDING : SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/00 LAST YEAR 10/13/00 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block -0- -0- -0- -0- -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- 79,200 -0- -0- -0-
TOTAL : -0- -0- -0- 79.200 -0- -0- -0-
NONFAT DRY MILK :
Nonfortified 8,529,180 1,279,888 7,249,292 24,097,507 4,664,224 -0- -0-
Fortified 2,457,010 -0- 2,457,010 3,382,758 661,248 -0- -0-
TOTAL 10,986,190 1,279,888 9,706,302 27,480,265 5,325,472 -0- -0-

MILK EQUIVALENT, MILKFAT AND SKIM SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

*

1

(oo]

MILKFAT
BASIS
WEEK OF OCTOBER 16 - 20, 2000 = 2.1
CUMULATIVE SINCE OCTOBER 1, 2000 = 6.8
CUMULATIVE JANUARY 1 - OCTOBER 20, 2000 = 167

$ Last week’s total should have been 5,286.7
* Factors used for Milkfat Solids Basis:
**Factors used for Skim Solids Basis:

n

SKIM**

SOLIDS
113.0 COMPARABLE WEEK IN 1999
320.7 CUMULATIVE SAME PERIOD LAST YEAR
5.499.7 COMPARABLE CALENDAR YEAR 1999

Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
Butter times 0.12; Cheese times 9.90: and Nonfat Dry Milk times 11.64

CCC ADJUSTED

PURCHASES FOR THE WEEK OF OCTOBER 16 - 20, 2000 (POUNDS)

M

ILKFAT*

BASIS

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
MIDWEST -0- -0- -0- -0- -0- -0- 271,464 H -0-
WEST -0- -0- -0- -0- -0- -0- 6,977,828 : 2,457,010
EAST -0- -0- -0- -0- -0- -0- -0- : -0-
CCC ADJUSTED PURCHASES SINCE 10/1/00 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL

BUTTER - CHEESE - NONFAT DRY MILK MILK EQUIVALENT
REGION 2000/01 1999/00 2000/01 1999/00 2000/01 - 1999/00 2000/01 - 1999/00
MIDWEST -0- -0- 79,200 : -0- 701,291 -0- 13.1 0.0
WEST -0- -0- -0- H -0- 26,778,974 5,325,472 86.9 100.0
EAST -0- -0- -0- - -0- -0- -0- 0.0 0.0
TOTAL -0- -0- 79,200 : -0- 27,480,265 5,325,472 100.0 100.0

SUPPORT PURCHASE PRICES

FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JULY 31, 2000

MANUFACTURING MILK:
BUTTER: Bulk $.6680; 1# Prints $.6980
CHEESE:

NONFAT DRY MILK: Nonfortified $1.0100; Fortified $1.0200;

Average Test 3.67% - $9.90 per cwt.; 3.5% - $9.80

DOLLARS PER POUND

40 & 60# Blocks $1.1220; 500# Barrels $1.0920; Process American 5# $1.1745; Process American 2# $1.2145
Instant $1.1675

Dairy Cow & Total Cow Slaughter under Federal Inspect

ion

Regions* 1 : 2 : 3 : 4 5 : 6 7
2000-Dairy cows HD (000) : 0.2 0.9 6.0 5.2 21.3 2.6 1.
1999-Dairy cows HD (000) : 0.2 1.1 6.6 5.6 18.7 2.4 3.
2000-All cows HD (000) : 0.2 1.0 8.2 13.2 29.9 17.6 12.
1999-All cows HD (000) : 0.2 1.3 9.2 14.3 26.0 17.4 19.

SOURCE: The slaughter data are gathered and tabulated in a
Service, and the National Agricultural Statistics Service,

~N©ON P

by Regions & U.S.

U.S. TOTAL % DAIRY OF ALL
8 : 9 10
© WEEK :SINCE JAN 1: WEEK : SINCE JAN 1
0.7 13.4 2.8 54.2 1,974.5 50.6 48.8
0.8 10.2 2.5 51.3 1,940.4 46.0 46.1
3.9 14.5 5.8 107.1 4,048.2
3.8 12.6 7.0 111.5 4,204.7

for Week Ending 09/30/00 & Comparable Week 1999 1/ 2/

cooperative effort by the Agricultural Marketing Service, The Food Safety and Inspection
all of USDA.

BASIC FORMULA PRICE (BFP).(3.5% BF

$/CWT. FOR COMPARISON PURPOSES ONLY)

YEAR JAN. : FEB. : MAR. : APR. : MAY © JUN. - JuL. : AUG. : SEP. - OCT. : NOV. : DEC.

1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99 15.10 16.04 16.84 17.34

1999 16.27 10.27 11.62 11.81 11.26 11.42 13.59 15.79 16.26 11.49 9.79 9.63

FEDERAL MILK ORDER CLASS PRICES FOR 2000 (3.5% BF)
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Class 1 1/ 10.90 10.71 10.84 10.93 11.48 11.70 12.46 11.95 11.84 11.89 11.82

Class I1 11.43 11.51 11.71 12.10 12.63 13.08 12.58 12.56 12.58

Class 111 10.05 9.54 9.54 9.41 9.37 9.46 10.66 10.13 10.76

Class IV 10.73 10.80 11.00 11.38 11.91 12.38 11.87 11.87 11.94

1/ Specific order differentials to be added to this base price are located at:

www . ams . usda.gov/dairy/fmor_announce.htm

SKIM**
SOLIDS




